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Thank you, Madame Chair

I would like to thank the Members for their statements, expressing views and positions, which we highly respect. They reflect  the interest Members or the groups of Members keep in Ukraine’s notification as to its intent to modify certain concessions under Art XXVIII of the GATT-94. 
We would like to draw attention of the Members to some facts and numbers, which I believe, would help in understanding Ukraine’s move under Art. XXVIII. 
I encourage Members to take it as another opportunity to reflect objectively and dispassionately on the WTO as a rule-based system designed to ensure rights to its Members in a broader context. 
1- Ukraine’s notification covers only 3% of the totality of HS in Ukraine’s Customs Tariff (based on 10-digit level and contains over 11000 HS subheadings).
2- Ukraine respects bindings as the underpinning  principle of the WTO. In its notification Ukraine did  not indicate its intent to withdraw any concession. W e are surprised to hear some artificially crafted misperception that Ukraine is raising its bound duties to a high level. How can these statements be true, if we have not yet started negotiations and we don’t have any result to make a judgment?

3- The history of Art. XXVIII has seen a larger in scope proposals - some Members notified their intention to modify over 600 lines and even whole schedules under Art XXVIII. The facts are self-explanatory. In addition to that there are cases, when a Member offers to modify just 10-16 lines of sensitive products, trade in which is estimated in billions. It badly impacts commercial interests of the greater part of the world. Today we do not comment on what justification or rationale was behind the above-mentioned steps of the Members, neither we intend to invite you all to start an extensive  theoretical discussion of the results of these previous negotiations.
4- According to the recent WTO report “Trade profiles 2012” Ukraine’s import share in world trade is 0,45%. The import share of goods proposed for modification in world trade in 2011 is about 0,0009% (zero point zero zero zero 9 per cent). Can this seriously impact the global trading system?  

5- On systemic concerns. We are of the view that it is not Ukraine’s 371 tariff lines that is a threat to multilateralism and predictability of trade. There is a more serious problem that bends the rules and allow for circumvention of WTO legal certainty - high percentage of  unbound tariffs some Members had had and continue to have at the same time pledging liberalization. It means that considerable part of their tariff regime lies outside the concept of predictability and legal certainty proclaimed by the WTO. We have strong concerns over such cases. 
Ukraine would like to stress that Art XXVIII is a valid norm serving for the legitimate policy purposes like any other provision of WTO law, so any Member is entitled to invoke it and will do so, if it finds it necessary for trade policy considerations. 
We respect confidentiality, which is why Ukraine in bilateral mode will propose country-specific compensations in cases where modifications may bear limiting market access potential for this particular Member, so that the interests are balanced. 

On behalf of delegation of Ukraine I appreciate all the views expressed, take note of them  and will duly report to my capital.

Thank you, Madame Chair

