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UKRAINE: PERSPECTIVES OF DEVELOPMENT (CONSENSUS FORECAST) is a publication
prepared by the Department of Economic Strategy and Macroeconomic Forecasting of the
Ministry of Economic Development and Trade of Ukraine (MEDT) with the support of the
United Nations Development Programme (UNDP) in Ukraine in the framework of Project
‘Acceleration of Millennium Development Goals Progress in Ukraine’ (AMDGP). It will be use-
ful for government officials, experts of central and local executive, scientists, academia, rep-
resentatives of public organizations and everyone who interested in country’s economic and
social development and macroeconomic forecasting.

Consensus Forecast is an ‘averaged’ value of the most important forecast economic
development indicators for Ukraine calculated on the basis of expert estimates provided
by participants in the Consensus Forecast survey. The Consensus Forecast for 2015-2017
presented in the publication has been calculated on the basis of materials provided by
the experts of the Ministry of Economic Development and Trade of Ukraine, The National
Bank of Ukraine, Ptoukha Institute for Demography and Social Studies of the National
Academy of Sciences of Ukraine, “Institute for Economics and Forecasting of the National
Academy of Sciences of Ukraine’, Scientific and Research Economic Institute (SREI), Institute
for Economic Research and Policy Consulting, Institute of Evolutionary Economics, Dobrov
Institute for Scientific and Technological Potential and Science History Studies, Taras
Shevchenko National University of Kyiv, International Centre for Policy Studies, Dragon
Capital, CASE Ukraine, Forex Club in Ukraine, The Bleyzer Foundation, Raiffeisen Bank Aval,
and the Agency of Industrial Marketing.

Please note the following! Considering quickly changing events in the national economy,
uncertainty and threats of its further development, which have affected the formulation of
a major variation/range of forecast estimates provided by all the forecasting organizations
being participants (experts) of the survey, in order to reduce the impact of indicators falling
outside the largest set of forecast estimates, the methodology for calculation of consensus
estimates of macroeconomic indicators and assumptions has been changed.

Based on the testing conducted, it has been found that, to ensure more efficient presentation
of composite indicators, it is better to apply the median distribution of indicators (the calcula-
tion was based on the arithmetic and geometric average function up to now). The median
function remains more resilient to fluctuations between the maximum and minimum repre-
sented values.

Please note that all the composite macro-indicators presented herein have been calculat-
ed as a median. The indicators have been recalculated accordingly from May 2014 through
December 2015.

The Consensus Forecast is based on a survey of leading experts in the field of
macroeconomic forecasting. We would like to highlight that all forecasted indicators
presented are only independent expert estimates and not official forecasts by the
relevant institutions.

We express deep gratitude to all the experts who participated in the Consensus Forecast initiative.
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Valeriya Voytenko
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UKRAINE: PERSPECTIVES OF DEVELOPMENT - 40 CONSENSUS
FORECAST - contains an ‘averaged’ value of forecast of the major
macroeconomic indicators for Ukraine calculated on the basis of
expert estimates provided by participants of the Consensus Forecast
survey. Leading experts are invited to express their opinion on current
economic situation, forecast of future trends and strategic vision
of socio-economic development. Consensus Forecast publication
serves as a user-friendly and practical tool for improving the quality
of macroeconomic forecasting and marshalling more active expert
debates on macroeconomic stability. Consensus Forecast promote
knowledge sharing and information exchange among major
forecasting organizations (governmental institutions, international
financial organizations, research institutes, analytical centres, non-
governmental organizations etc). In general Consensus Forecast
initiativeisaimed atsupporting the managerial decision making process
with unbiased, independent and realistic estimates of macroeconomic
indicators based on analyses of world economic growth tendencies,
internal drivers of national economic growth and their impact on living
standards.



Table 1

Main Macroeconomic Indicators For 2010-2014'

National Accounts, UAH bin

Nominal GDP 1079.3 1300.0 1404.7 1465.2 1566.7
Consumption 897.6 1094.2 1221.2 1329.6 1409.8
Gross capital formation 2253 291.7 305.0 2709 221.0
Net exports of goods and non-factorial services -43.5 -85.9 -121.5 -135.3 -64.0
Index, year to year, %, annual change
Real GDP 41 5.5 0.2 0 -6.8
Consumption 6.3 1.3 74 5.2 -74
Gross fixed capital formaionl 3.2 8.5 5 -84 -23
Exports of goods and services 41 2.7 -5.6 -8.1 -14.5
Imports of goods and services 144 15.4 3.8 -3.5 -22.1
Output of particular economic sectors, %, year to year
Agriculture -14 20.2 -39 13.6 22
Industrial production 12,0 8.0 -0.7 -43 -10.1
Inflation, index, %, annual change
Consumer price index (annual average) 109.4 108.0 10.6 99.7 1121
Dec. versus Dec. of the previous year 109.1 104.6 99.8 100.5 1249
Producer price index (annual average) 120.9 119.0 103.7 99.9 117.1
Dec. versus Dec. of the previous year 1187 114.2 100.3 101.8 131.8
External sector, USS bin
Current account -4.8 -1.3 -15.6 -18.3 -53
Exports of goods and services 64.0 81.3 839 78.7 65.4
Imports of goods and services -69.5 -92.1 -99.1 -95.7 -70
Financial account -9.7 -8.7 -114 -20.3 84
Foreign direct investments 5.6 6.6 6.9 39 0.3
NBU International Reserve, US$ bin (as of the end of period) 34.6 31.8 24.5 204 7.5
Exchange rate, UAH/USS
Average 794 797 799 799 11.9
End of period 7.96 799 799 799 15.8
Public finances, UAH bin
Revenue of the Consolidated Budget 314.5 398.6 4455 4428 456.1
Expenditure of the Consolidated Budget 379.1 4216 492.5 505.8 5231
Total balance of the Consolidated Budget -64.6 =231 -46.9 -63.6 -72.0
Public debt and government-backed debt of Ukraine 4323 473.2 515.5 584.8 1100.8

Social indicators
Unemployment rate (ILO methodology) aged 15-70,

percent of the economically active population in 8.2 8.0 76 73 93
respective age group
Averaged wage of workers, UAH 2250 2648 3041 3282 3480

' Indicators including the temporarily occupied territory of the Autonomous Republic of Crimea and the city of Sevastopol.
2 Indicators excluding the temporarily occupied territory of the Autonomous Republic of Crimea and the city of Sevastopol.
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Dynamics Of The Consensus Forecast For 2014

Table 2

Deviation (December 2014 /

National Accounts, UAH bin

Nominal GDP

Consumption

Gross capital formation

Net exports of goods and non-factorial services
Index, year to year, %, annual change

Real GDP

Consumption

Gross fixed capital formaionl

Exports of goods and services

Imports of goods and services
Output of particular economic sectors, %, year to year

Agriculture

Industrial production
Inflation, index, %, annual change

Consumer price index (annual average)

Dec. versus Dec. of the previous year
Producer price index (annual average)
Dec. versus Dec. of the previous year

External sector, USS bin

Current account

Exports of goods and services

Imports of goods and services

Financial account

Foreign direct investments

NBU International Reserve, USS blin (as of the end of period)

Exchange rate, UAH/USS

Average

End of period
Public finances, UAH bin

Revenue of the Consolidated Budget

Expenditure of the Consolidated Budget

Total balance of the Consolidated Budget

Public debt and government-backed debt of Ukraine
Social indicators

Unemployment rate (ILO methodology) aged 15-70, percent of the

economically active population in respective age group
Averaged wage of workers, UAH
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1566.7
1409.8
221.0
-64.0

-6.8

2.2
-10.1

1121
1249
171
131.8

-5.3
65.4

84
0.3
7.5

119
15.8

456.1

5231

-72.0
1100.8

9.3

3480

1539.7
1407.5
182.7
-56.7

-1.3

-6.1

=25
-13.8
-19.8

112.2
123.5
116.0
1323

-5.1
68.5
-734
-4.1

0.5
114

12.0

446.0

514.7
=715

9.4

3440.1

-1.7%

-0.2%

-17.3%
+7.3UAH bIn

-0.5p.p.
+1.3 p.p.
-2.1p.p.
+0.7 p.p.
+2.3p.p.

+0.1 p.p.
-14p.p.
-1.1 p.p.
+0.5 p.p.

-0.2USS$ bin
+4.7%
+4.9%

-2.1 pasn
+0.2 US$ bin
+51.6%

+1.0 %

-2.2%
-1.6%
-0.5UAH bin

+0.1 p.p.

-1.1%



SHORT OVERVIEW OF CONSENSUS ASSUMPTIONS

Table 3

Consensus Assumptions Of Macroeconomic Forecast

2015 2016 2017

05/201409/2014 | 12/2014 | 05/2015 | 09/2015 | 12/2015 | 05/2015 | 09/2015 | 12/2015 [ 12/2015

GDP, % real change:
Russian Federation 17 1.2 -0.5 -3.8 -4 -39 -11 -04 -0.6 -0.7
USA 3 3 3. 3. 25 26 3. 28 28 24
China 7.2 73 7.2 6.8 6.9 6.9 6.5 6.6 6.5 6.5
Euro area/EU 17 1.5 13 1.5 15 1.5 1.6 17 17 1.8
RO AIIETE | pons | ng | @ 62 | 544 | 54 | 70 | 518 | 53 485
(@annual average)
. ) :
Price of steel, % to previous year _ _ _ 15 161 174 01 33 09 05
(@annual average)
Exchange rate, euro/US$ (annual 14 13 12 1 1 1 1 1 1 1
average)
H 5
Price of natural gas, USS per 1000 m 381.6 | 3725 350 285 281.5 265 295 285 234 210
(@annual average)
Changes in tariffs on municipal
services (December to December),
which is base for calculating
consumer price index, %, in particular:
natural gas 40 40 40 330 330 300 8 75 20 15
hot water, heating 40 40 40 72 72 69 40.5 20 36 20
electricity 20 20 12,5 55 40 40 52.5 15 38.5 10
Minimum wage, UAH (annual average) | 1350 | 1300 | 1305 | 1231 1271 1271 1455 | 1400 | 1400 1554
Gross grain yield, million tons 56.5 58 62 57 59.6 59.3 58 58 58.5 57
Discount rate, %, end of period 10 12.5 12.5 30 25 22 20 20 20 18
Average weighted average annual
rate on credits of commercial banks in - - - 29.8 213 204 25 19.8 19.3 18
national currency, %
Net use of IMF resources by the
National Bank of Ukraine and the 8 71 109 6.5 5.5 3.6 5 4 4 3
government of Ukraine, US$ bin
gdegﬁr:e"e"”e from privatization, 3,5, | 3000 | 5000 | 1850 | 1250 | 1000 | 1500 1500 | 5250 & 1200

Comment. Based on outcomes of the survey, no substantial changes in estimates have occurred as
compared to September indicators:

v/ among external assumptions, the experts have re-estimated their assumptions: for dy-
namics of global prices of steel and natural gas towards a worse prospect for 2016; the
2017 forecast has been provided by the experts for the first time;

v/ among internal assumptions: the greatest change towards increase has occurred in
assumptions on utility tariff regulation and concerning privatization processes. At the
same time, an expected average weighted annual rate on commercial bank loans in the
national currency has been decreased.
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FORECAST OF MACROECONOMIC INDICATORS FOR 2015-2017

FORECAST OF MACROECONOMIC INDICATORS FOR 2015-2017

We offer to your attention the sixth version of the forecast of the main macro-indicators of Ukraine’s eco-
nomic and social development for 2015, the third forecast for 2016, and the first version of the forecast of the
main macro-indicators of Ukraine’s economic and social development for 2017, calculated on the basis of the
materials provided by the survey respondents (Tables 7-10).

According to the Action Plan for Implementation of the State Statistics Development Strategy until 2017, a shift to the GDP calculation with regard
to the updated international standards of the System of National Accounts, 2008 (2008 SNA), using a new version of the Classification of Economic
Activities, 2010 (NACE 2010), has been implemented in 2014. For that reason, the forecast of indicators has been provided since December 2014
with consideration of the Methodological Provisions of the Updated Version of the System of National Accounts, 2008 (Order of the State Statistics
Service of Ukraine No. 398 of 17.12.2013). In view of the above, comparison of the forecast estimates with previous ones is incorrect.
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Figure 1. Consensus forecast of nominal and real GDP for 2015
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Figure 2. Consensus forecast of nominal and real GDP for 2016-2017
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UKRAINE: DEVELOPMENT PROSPECTS
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Figure 3. Consensus forecast of price indices for 2015
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Figure 4. Consensus forecast of price indices for 2016-2017
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FORECAST OF MACROECONOMIC INDICATORS FOR 2015-2017

2015 (May 2014) 2015 (September 2014) 2015 (December 2014) 2015 (May 2015) 2015 (September 2015) 2015 (December 2015)

® Consumption, bin UAH H Investments, bin UAH = Net export of goods and non-factorial services, bin UAH

Figure 5. Consensus forecast of main GDP components by final consumption
expenditure category in 2015
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® Consumption, bin UAH ® Investments, bin UAH i Net export of goods and non-factorial services, bin UAH

Figure 6. Consensus forecast of main GDP components by final consumption
expenditure category in 2016-2017
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UKRAINE: DEVELOPMENT PROSPECTS
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Figure 7. Consensus forecast of private and government consumption and gross fixed
capital formation in 2015
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Figure 8. Consensus forecast of private and government consumption and gross fixed
capital formation in 2016-2017
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FORECAST OF MACROECONOMIC INDICATORS FOR 2015-2017

2015 (May 2014) 2015 (September 2014) 2015 (December 2014) 2015 (May 2015) 2015 (September 2015) 2015 (December 2015)

mmm Weighted, avarage rate of commercial bank’s credit in the national currency, percent as of the end of period
=o=Discount rate by the NBU, percent (right scale)

Figure 9. Consensus forecast of indicators of banking area in 2015
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Figure 10. Consensus forecast of indicators of banking area in 2016-2017
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Figure 11. Consensus forecast of net inflow of foreign
direct investments in 2015
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Figure 12, Consensus forecast of net inflow of foreign
direct investments in 2016-2017
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FORECAST OF MACROECONOMIC INDICATORS FOR 2015-2017
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Figure13. Consensus forecast of volume of exports and imports of goods and services
and average value of negative current account balance in 2015
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Figure14. Consensus forecast of volume of exports and imports of goods and services
and average value of negative current account balance in 2016-2017
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Figure 15. Consensus forecast of percentage of exports and imports of goods and services in GDP
structure and average value of negative current account balance in GDP in 2015
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Figure 16. Consensus forecast of percentage of exports and imports of goods and services in GDP
structure and average value of negative current account balance in GDP in 2016-2017
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Figure 17. Consensus forecast of budgetary indicators in 2015
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Figure 18. Consensus forecast of budgetary indicators in 2016-2017
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Figure 19. Consensus forecast of budgetary indicators as percentage of GDP in 2015
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Figure 20. Consensus forecast of budgetary indicators as percentage of GDP in 2016-2017
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RISKS FOR 2015-2017

Risks were assessed against two criteria:
probability of a specific risk occurrence, and
impact of the risk on Ukraine’s economy.

Occurrence of risks and their impact upon
Ukraine’s economy were assessed using the
following scale.

Based on the materials provided, an inte-
gral risk estimate was calculated as a prod-
uct of occurrence probability estimates and
occurrence impact estimates for Ukraine’s
economy, weighed by the number of re-
spondents.

Risks for 2015 were assessed for the sixth
time whereas risks for 2016 were assessed
for the third time and for 2017 for the first
time. The highest consensus estimate of
foreign and domestic risks has an integral
value of 16.

Given negative trends in the development
of the national economy in the current
year as well as uncertainty concerning fu-
ture international cooperation, results of
experts surveys demonstrated multidirec-
tional dynamics of domestic and foreign
risk estimates.

Among domestic risks in 2015, experts
provided very high integral estimates
(from 10 to 12) to nearly a half of the risks/
occurrences:

The highest integral estimates (12 each)

were given to:

v/ ‘remaining low credit activity of com-
mercial banks’;

v/ ‘worsening shortages of energy resourc-
es in the country (including coal)’;

Experts also gave a very high estimate (11)

to the risks/occurrences related to:

v/ ‘expansion of the insolvency of real
economy’;

v ‘strengthening of devaluation tenden-
cies in the monetary market’.

Amid rather difficult conditions and threats
to the functioning of the national econo-

CONSENSUS FORECAST
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Occurrence
probability estimate

Considerable probability of risk
manifestation (50-60%) — 4

Medium probability of risk
manifestation (30-49%) - 3

Moderate probability of risk
manifestation (10-29%) - 2

Low probability of risk

Significant impact - 4

Moderate impact - 3

Low impact - 2

Estimate of impact of
the occurrence upon
Ukraine’s economy

manifestation (less than 10%) — 1  Insignificant impact - 1

Risk not probable - 0

my, experts highly estimated (10) the risk/
occurrence of ‘accumulation of the popula-
tion’s negative inflation expectations.

The leading positions among foreign risks
in 2015 (with integral estimate of 11) be-
long to the risks/occurrences some of
which are directly connected with the mili-
tary face-off in the east of Ukraine:

v/ ‘escalation of the Ukrainian-Russian
conflict’;

v ‘curtailment of investment plans by for-
eign companies or postponement for
the immediate future due to macroeco-
nomic uncertainty’

As to materialization of the domestic risks

and occurrences for 2016, the highest in-

tegral estimates, likein 2015, were observed

for the following risks (11 each):

v/ ‘remaining low credit activity of com-
mercial banks’;

v ‘expansion of the insolvency of real
economy’;

v ‘strengthening of devaluation tenden-
cies in the monetary market.

Besides, a high estimate (10 each) was given

to the risks/occurrences most of which have

a social component:

v/ ‘accumulation of the population’s nega-
tive inflation expectations’;

v/ ‘social face-off’;

v/ ‘worsening shortages of energy re-
sources in the country (including coal)’;

No impact-0
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Among foreign risks and occurrences for
2016, the highest integral estimate (11) was
given to ‘slow recovery of the global econo-
my and remaining low prices in world raw
markets"

Besides, high integral estimates, 9 or 10,
were given to the following risks and occur-
rences:

v/ ‘escalation of the Ukrainian-Russian
conflict’ (10);

v/ ‘deficit of external funding and limited
opportunities to access international
capital markets’ (10);

v ‘curtailment of investment plans by for-
eign companies or postponement for
the immediate future due to macroeco-
nomic uncertainty’ (9);

v ‘implementation of the Association Agree-
ment between Ukraine and the EU’(9).

In addition, a survey on possible material-
ization of some risks and occurrences and
their impact upon Ukraine’s economy in
2017 was conducted. Hence, in the experts’
opinion, domestic risks and occurrences
for 2017 remain the same as in 2015 and

2016, though with considerably lower inte-

gral estimates, namely:

v/ ‘remaining low credit activity of com-
mercial banks’ (9);

v ‘expansion of the insolvency of real
economy’ (9);

v/ ‘worsening shortages of energy re-
sources in the country (including coal)
(8);

v/ ‘strengthening of devaluation tenden-
cies in the monetary market’ (8).

Meanwhile, the most probable foreign risks

and occurrences for 2017 were as follows:

v ‘deficit of external funding and limited
opportunities to access international
capital markets’ (10);

v ‘slow recovery of the global economy
and remaining low prices in world raw
markets (9);

v/ ‘implementation of the Association
Agreement between Ukraine and the
EU’(9);

v/ ‘escalation of the Ukrainian-Russian con-
flict’ (8);

v ‘failure to obtain planned financing from
the IMF'(8).

’ MINISTRY OF ECONOMIC DEVELOPMENT
AND TRADE OF UKRAINE
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Table 4

Integral Estimates Of Foreign Risks For 2015-2017
(as of December 2015)

2015

Foreign risk / phenomenon

Integral estimate
Estimates of probability
of occurrence
Estimates of impact on
the economy of Ukraine
Integral estimate
Estimates of probability
of occurrence
Estimates of impact on
the economy of Ukraine
Integral estimate
Estimates of probability
of occurrence
Estimates of impact on
the economy of Ukraine

Escalation of Ukrainian-Russian

conflict 1 3 4 10 3 4 8 2 4

Slow recovery of the global
economy and remaining low 1 4 3 1 3 3 9 3 3
prices on world raw markets

Curtailment of investment

plans by foreign companies
or postponement for the 1 3 3 9 3 3 7 2 3
immediate future due to the
macroeconomic uncertainty

Introduction of the RF sanctions
against Ukraine

Deficit of external funding and
limited opportunities to access 8 3 3 10 3 3 10 3 3
international capital markets

Introduction of Ukraine's trade
restrictions for RF

Implementation of an
Association Agreement between 7 3 3 9 3 3 9 3 3
Ukraine and the European Union

Proceeding minor amount of
donor’s support

Action of import restrictions by
Ukraine for improving balance of 4 2 2 5 2 2 4 2 2
payments

Failure to obtain planned
financing from the IMF

CONSENSUS FORECAST 19
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Table 5

Integral Estimates Of Domestic Risks For 2015-2017

Domestic risks / phenomenon

Remaining low credit activity of
commercial banks

Worsening shortages of energy
resources in the country
(including coal)

Expansion of the insolvency of
the real economy

Strengthening of devaluation
tendencies on the monetary
market

Accumulation of the population'’s
negative inflation expectations

Significant growth in the state
budget deficit and cash shortfalls
for the Pension Fund, other

state social insurance funds and
Naftohaz Ukrainy

Defaulting on the country’s
obligations

Low crop yields
Social instability

Decrease in natural gas tariffs for
the population

Substantial increase in natural
gas tariffs for the population

Substantial increase in natural
gas tariffs for industry

20

Integral estimate

12

12

1

1

10

2015

Estimates of probability

of occurrence

of occurrence

(as of December 2015)
2016

= =
5 B o S
] = 3
ES b =
— > 4 o=
8 £ = 15
ES £ £
T v =
i f ]
3 1 3
3 10 3
4 1 3
4 1 3
3 10 3
3 9 3
3 6 2
3 7 2
3 10 3
2 3 1
X 8 3
X 5 2

c 2 > c 2
S8 o 3 SE
8| E | 8¢ | &3
E'S = 59 ES
5 g = 53 | 8F
=R s
E 8 = E° | EG
3 9 3 3
3 8 2 3
4 9 2 4
4 8 2 4
3 7 2 3
3 7 2 3
4 7 2 4
3 7 2 3
3 6 2 3
3 3 1 2
3 6 2 3
3 5 2 3
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Table 6

Integral Estimates Of Risks
For 2015-2017

Integral estimates of risks

Risk / phenomenon 2015 2016 2017
in May 2014 - December 2015

05/2014 | 09/2014 | 12/2014 | 05/2015 | 09/2015 | 12/2015 | 05/2015 | 09/2015 | 12/2015 | 12/2015

Foreign risks

Escalation of Ukrainian-
Russian conflict

Curtailment of investment
plans by foreign companies
or postponement for the
immediate future due

to the macroeconomic
uncertainty

Slow recovery of the global
economy and remaining
low prices on world raw
markets

Deficit of external funding
and limited opportunities to
access international capital
markets

Introduction of the RF
sanctions against Ukraine

Introduction of Ukraine’s
trade restrictions for RF

Proceeding minor amount
of donor’s support

Implementation of an
Association Agreement
between Ukraine and the
European Union

Action of import restrictions
by Ukraine for improving X X 4 X 3 4 6 5 5 4
balance of payments

Failure to obtain planned
financing from the IMF
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Integral estimates of risks

in May 2014 - December 2015

05/2014 | 09/2014 | 12/2014 | 05/2015 | 09/2015 | 12/2015 | 05/2015 | 09/2015 | 12/2015 | 12/2015

Domestic risks

Remaining low credit
activity of commercial banks

Worsening shortages of
energy resources in the X X 12 1 1 12 9 1 10 8
country (including coal)

Expansion of the insolvency
of the real economy

Strengthening of
devaluation tendencies on 8 9 1 1 9 1 9 10 i 8
the monetary market

Accumulation of the
population’s negative 8 9 12 13 10 10 9 10 10 7
inflation expectations

Significant growth in the
state budget deficit and
cash shortfalls for the
Pension Fund, other state
social insurance funds and
Naftohaz Ukrainy

Social instability X X X X 8 5 X 9 10 6

Defaulting on the country’s
obligations

Low crop yields X X X 8 5 5 9 6 7 7

Decrease in natural gas
tariffs for the population

Substantial increase in
natural gas tariffs for the 1 9 1 X X X 8 7 8 6
population

Substantial increase in
natural gas tariffs for 9 9 10 X X X 7 6 5 5
industry

* y TpaBHi-rpyaHi 2014 poky focnigKyBasca pu3suk «MoBinbHe BifHOBNEHHA PO3BUTKY CBITOBOI EKOHOMIKI».
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Table 7

Consensus Forecasts For 2015-2017

(as of December 2015)
‘
I e TS I8 AT T TR e
National accounts UAH billion
Nominal GDP 19439 | 22351 | 24855 | 1870.0 | 20544 | 18610 | 25275 | 2026.5 | 2998.7
Consumption 16914 | 19278 | 21872 | 15621 | 17728 | 13300 | 2091.2 | 1680.6 | 2263.0
Private 1346.2 | 15261 | 17378 | 12450 | 14956 | 10570 | 17272 | 15750 | 20384
Government 3494 380.2 4469 | 2921 | 4161 | 2599 | 4923 | 2712 | 5884
Gross capital formation 264.6 3115 3824 1930 | 3647 | 2270 | 3768 | 201.5 | 6509
Gross fixed capital formation 262.2 297.7 398.8 1930 | 2808 | 2270 | 3300 @ 2190 | 5480
Net exports of goods and non-factorial services | -21.6 -19.2 -18.7 -75.2 550 | -135.0 | 345 | -1482 | 675
National accounts index, year to year, %, annual change
Real GDP -10.3 1.0 3.5 -135 -9.0 -3.0 29 14 4]
Consumption -16.3 0.1 3.0 -235 | -92 -43 438 04 44
Private -18.0 1.5 29 =270 -7.5 -4.8 5.8 0.0 53
Government -4.0 1.1 1.0 -18.5 5.5 -16.1 5.5 -15.0 4]
Gross fixed capital formation -16.9 2.5 5.0 -29.0 2.5 -104 12.0 -1.0 18.0
Exports of goods and services -20.7 49 5.7 =310 | -137 -76 15.0 0.3 183
Import of goods and services -269 39 4.2 -360 | -147 -70 15.5 1.0 15.4
Output of particular economic sectors %, year to year
Agriculture -4.0 20 46 -5.5 37 -5.0 42 20 5.0
Industrial production -14.5 24 40 -180 | -13.6 -6.0 5.2 1.0 79
Inflation index, %
Deflator of the GDP (annual average) 139.8 144 108.0 131.0 | 1461 | 1090 | 1234 | 1050 | 116.2
Consumer price index (annual average) 148.6 116.5 109.8 1327 | 1500 | 1088 | 1242 | 1054 | 1152
Dec. versus Dec. of the previous year 145.0 113.1 108.0 143.0 151.0 | 1080 | 1220 & 1057 114.0
Producer price index (annual average) 136.6 112.5 110.6 131.0 140.0 107.5 126.0 108.0 116.4
Dec. versus Dec. of the previous year 129.8 113.5 1093 1240 | 1362 | 1053 | 1240 | 1080 | 1150
External sector US$ billion
Current account -09 -0.8 -0.2 -34 0.6 -38 27 -2.5 6.6
Exports of goods and services 46.8 50.1 524 35.7 49.5 459 52.2 475 61.3
Imports of goods and services -48.3 -50.5 =520 | -379 | -510 | -447 | -532 | -626 | -438
Financial account 0.6 24 2.5 -1.5 43 -2.6 85 -4.6 240
Foreign direct investments 0.8 3.2 34 -2.3 3.0 -2.0 4.0 =25 16.0

NBU International Reserve,

USS min (as of the end of period) 12.0 17.2 17.0 8.5 155 10.2 274 3.0 341

External sector percentage of GDP
Current account -1.0 -09 -0.2 -39 0.7 -4.3 25 -2.5 5.7
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Cors | aoie | aw | oms | e | aw
 hvesse | [ | | | |

Exports of goods and services 54.2 57.2 554 424 60.6 48.5 67.5 414 71.2
Imports of goods and services -55.9 -57.6 -549 | -451 | -634 | -481 | -687 | -686 | -382
Financial account 0.8 3.2 3.0 -1.8 5.0 0.2 8.0 0.2 293
Foreign direct investments 09 3.7 3.6 0.5 36 1.0 46 13 19.5
E:é’;'f‘fé;zgg’”a' Reserve, USsbin asofthe | 139 | 196 | 180 | 98 | 185 | 103 | 255 | 37 | 330
External sector %, year to year (nominal)
Exports of goods and services -28.1 71 7.5 =455 | -172 -16 458 -8.6 263
Import of goods and services -309 46 6.0 -459 | -233 09 39.8 -174 313
Exchange rate rpH/pon. CLUA
Average rate 22.50 25.50 2625 | 21.80 | 2450 | 2240 | 29.00 | 2410 | 35.67
End of period 24.00 26.06 2700 | 2300 | 2700 | 23.00 | 31.00 | 2500 | 3733
Public finances UAH billion
Revenue of the Consolidated Budget 606.0 662.0 7317 | 4889 | 6568 | 5218 | 8161 | 5750 | 9390
Expenditure of the Consolidated Budget 645.4 738.0 7900 | 5580 | 701.6 | 5800 | 8290 | 6000 | 9923
Total balance of the Consolidated Budget -394 -76.0 -586 | -835 199 | -1137 1.2 -1229 | 223

The balance of the general government

(including the Pension Fund of Ukraine) -67.2 -83.8 -687 | -151.0 | -134 | -1098 | -45 | -1391 =35

The balance of cNaftogaz» Ukraine 619 | -80 | -48 | -671 | -120 | -689 | -46 | -719 | -22

(IMF methodology)

E‘;t’;:;gem andgovernment-backed debtof | 1 ¢oa5 | 17506 | 19238 | 13682 | 17200 | 14628 | 18285 | 11200 | 25425
Public finances percentage of GDP

Revenue of the Consolidated Budget 312 29.6 327 252 34.0 234 344 234 36.1

Expenditure of the Consolidated Budget 33.2 33.0 353 284 357 269 37.5 269 385

Total balance of the Consolidated Budget -2.0 -34 -2.6 -4.2 1.0 -4.5 0.0 -4.5 0.0

The balance of the general government

(including the Pension Fund of Ukraine) =35 =37 -3 = ~07 = —3.2 e =02

The balance of «Naftogaz» Ukraine
(IMF methodology)

Public debt and government-backed debt of
Ukraine

-3.2 -04 -0.2 -3.2 -0.6 -0.5 -0.2 -0.5 -0.1

85.3 787 86.1 70.6 89.3 69.5 81.6 68.0 81.6

Social indicators

Unemployment rate (ILO methodology) aged

15-70, percent of the economically active 10.0 99 94 89 11.5 8.7 11.5 8.0 12.0
population in respective age group
Averaged wage of workers, UAH 4118 4790 5575 3939 | 4532 | 4300 | 5100 | 4780 | 5770
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Table 8

Dynamics Of The Consensus Forecast For 2015
(May 2014 -December 2015)

Deviation Deviation Deviation
05/2014109/2014 | 12/2014|05/2015| (05/2015/ |09/2015( (09/2015/ [12/2015| (12/2015/
12/2014) 05/2015) 09/2015)

National accounts, UAH bin

Nominal GDP 16889 | 16950 | 16945 | 1949.0 +15 % 1971.8 +1.2% 19439 -1.4%
Consumption 15009 | 15149 | 1526.8 | 1738.0 +13.8% 1716.5 -1.2% 16914 -1.5%
Gross capital formation 2767 | 2485 | 2196 | 2618 +19.2% 276.3 +5.5% 267.5 -3.2%

Net exports of goods and +179 +24.4 e
non-factorial services 914 | 661 | 626 | 447 DS 205 NNUSSIEE 210 R

National accounts, index,

year to year
Real GDP 19 1.2 -39 -8.3 -44p.p. -10 -1.7 p.p. -10.3 -0.3 p.p.
Consumption 1.2 0.3 -3.0 -99 -6.9 p.p. -15.1 -5.2p.p. -16.3 -1.2p.p.
Gross fixed capital
formation 1.7 29 -2.5 -19.7 -17.2p.p. -22.5 -2.8p.p. -16.9 +5.6 p.p.
Exports of goods and
services 34 3.7 -3.5 -17.7 -14.2 p.p. 229 -5.2p.p. -20.7 +2.3p.p.
oot aid 28 | 23 | 41 | 23 182 262 | -39 269 | -07
services ! . : . 2p.p. ; 9p.p. I .7 p.p.
Output of particular economic
sectors, %, year to year
Agriculture - - - -3.7 - -4 -04p.p. -4 -
Industrial production - - - -124 - -14.7 -2.3p.p. -14.5 +0.2 p.p.
Inflation, index
Consumer price index
(annuzl average 1085 | 1105 | 1172 | 1485 | +313pp. | 1493 +1.5p.p. 1486 -0.7 p.p.
Dec.versusDec.ofthe | 1000 | 005 | 1128 | 1464 | +336pp. 147 +06 p.p. 145 21 pp.
previous year
Producer price index
(annual average) 1109 110.2 120.1 139.7 +19.6 p.p. 136.7 -3p.p. 136.6 -0.1 p.p.
Dec. versus Dec. of the
previous year 110.3 110.3 115.1 135.0 +199 p.p. 133.0 -2p.p. 129.8 -3.3p.p.
External sector, USS billion
Current account -84 -6.3 -44 -19 | -25USShillion = -09 | -1USS billion -09 -
Broortsofgoodsand | g0 | 779 | go5 | s05 273% 471 ~6.7% 46.8 ~0.6%
services
Impottsofgoodsand "S- Zea a1 225 | 504 287% 485 74% 483 ~0.5%
services
Financial account 12.5 6.6 33 -1.5 -2.2 -0.5 +3 0.6 +2.2
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Deviation Deviation Deviation
05/2014 (09/2014 | 12/2014 ( 05/2015| (05/2015/ |09/2015| (09/2015/ |12/2015( (12/2015/
12/2014) 05/2015) 09/2015)

5.2 33 23

10 | -1.3USSbillion | 0.8 | -0.2USS$ billion | 0.8 =

Foreign direct investments

NBU International Reserve,

USS$ min (as of the end of 20 20 15.5 129 -16.8 % 12 7% 12 -
period)
External sector, % of GDP
Current account -5.5 -4.6 -4.2 =23 +1.9p.p. -1 -1.3p.p. -1 -
Exports of goods and
services 559 575 66.7 60.9 -5.8p.p. 549 -6 p.p. 54.2 -0.7 p.p.
Importsofgoodsand | ¢, 5| 517 | o5 | 632 | 473 566 | +66 559 | 407
services . . L . 3p.p. ! .6 p.p. { .7 p.p.
Financial account 8.1 49 3.2 -2.0 -5.2p.p. -0.7 +1.3p.p. 0.8 1.5p.p.
Foreign direct investments 34 24 2.2 1.2 -1p.p. 09 -03p.p. 09 =
NBU International Reserve,
US$ bin (as of the end of 13 14.7 149 15.6 +0.7 p.p. 14 -1.6 p.p. 139 -0.1 p.p.
period)

External sector, % year to
year (nominal)

Exports of goods and

services 78 6.6 17 -23.0 -24.7 p.p. =279 -5.2p.p. -28.1 -0.2 p.p.

lsfo 7k 0 ot 63 | 44 | -17 | -199 | -182 314 | 116 309 | 405

services ’ ’ ' ' £ PP ' PP ' = PP
Exchange rate, UAH/USS$

Average rate 11.00 12.50 16.25 23.50 +44.6 % 23.00 -21% 22.50 -2.2%

End of period - - - 25.00 - 24,00 -4% 24.00 =
Public finances, UAH bin

A e 582 | 528 | 5140 @ 5718 +11.2% 595.0 +41% 6060 +1.8%

Consolidated Budget

Epenehie ot 5793 | 5835 | 5820 | 6310 +84% 6200 7% 645.4 +4.1%

Consolidated Budget

Total balance of the -8.7 UAH -34.3 UAH +14.4 UAH

Consolidated Budget o603 -680 193 F ion L P00 hiion | P* | illion
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Deviation Deviation Deviation
05/2014109/2014 | 12/2014|05/2015| (05/2015/ |09/2015( (09/2015/ [12/2015| (12/2015/
12/2014) 05/2015) 09/2015)

-15.5 UAH
billion

The balance of the general
government (including the - - - -91.8 - -76.3
Pension Fund of Ukraine)

-67.2 | -9.1 UAH billion

The balance of «Naftogaz»
Ukraine - - - -61.5 - -62.0
(IMF methodology)

Public debt and
government-backed debt - - - 1720.0 - 1720.0 - 1658.8 -3.6%
of Ukraine

+0.5 UAH

o -61.9 | -0.1 UAH billion
billion

Public finances, % of GDP

Revenue of the

Consolidated Budget 313 308 30.3 293 -1p.p. 30.2 +09 p.p. 31.2 +1 p.p.

Expenditure of the

Consolidated Budget S| B e S -19p.p. 314 -Tpp. 332 +1.8p.p.

Total balance of the

Consolidated Budget -3.0 -3.6 -4 -3.0 -1p.p. -1.3 -1.7 p.p. -2 +0.7 p.p.

The balance of the general
government (including the - - - -4.7 - -39 -0.8 p.p. -3.2 +0.1 p.p.
Pension Fund of Ukraine)

The balance of «Naftogaz»
Ukraine - - - -3.2 - =31 -0.1 p.p. =32 +0.1 p.p.
(IMF methodology)

Public debt and
government-backed debt - - - 88.3 - 87.2 -1.1p.p. 85.3 -19p.p.
of Ukraine

Social indicators

Unemployment rate
(ILO methodology) aged
15-70, percent of the
economically active
population in respective
age group

78 8.0 9.5 10.5 + p.p. 10 -0.5p.p. 10 -

Averaged wage of workers,

UAH 3733 | 3750 | 3720 | 3867 +4% 4075 +5.4% 41175 +1%
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Table 9

Dynamics Of The Consensus Forecast For 2016
(May 2015 - December 2015)

Deviation Deviation
_q L L (09/2015/05/2015) bt (12/2015/09/2015)

National accounts, UAH bln

Nominal GDP 222111 22554 +1.5% 22351 -0.9%
Consumption 1942.7 1951.5 +0.5% 1927.8 -1.2%
Gross capital formation 306.3 314.8 +2.8% 311.5 -1.1%
Net exports of goods and non-factorial services =279 -17.7 +11.9 UAH billion -19.2 -3.3 UAH billion

National accounts, index, year to year

Real GDP 11 0.9 -0.2 p.p. 1 +0.1 p.p.
Consumption 0.3 0.1 -0.2p.p. 0.1 -
Gross fixed capital formation 2.6 2.6 - 2.5 -0.1 p.p.
Exports of goods and services 32 47 +1.5 p.p. 49 +0.2 p.p.
Imports of goods and services 23 40 +1.7 p.p. 3.9 -0.1 p.p.

Output of particular economic sectors, %, year to year
Agriculture 21 2.3 +0.2p.p. 2 -0.3 p.p.
Industrial production 1.7 20 +0.3 p.p. 24 +0.3 p.p.

Inflation, index

Consumer price index (annual average) 1169 114.0 -29p.p. 116.5 +2.5p.p.
Dec. versus Dec. of the previous year 123 1125 +0.2 p.p. 1131 +0.6 p.p.

Producer price index (annual average) mao 113.6 +1.7 p.p. 112.5 -1.1p.p.
Dec. versus Dec. of the previous year 111.6 112.5 +09 p.p. 113.5 1.1 p.p.

External sector, US$ billion

Current account -0.5 -0.2 -0.3 USS billion -0.8 +0.6 USS billion
Exports of goods and services 52.7 50.3 -4.6% 50.1 -0.4%
Imports of goods and services -55.0 -50.6 -8% -50.5 -0.2%
Financial account 24 24 - 24 -
Foreign direct investments 2.5 2.8 +0.3 USS billion 3.2 0.4 USS billion
g?g;;‘ﬁiﬁig%ﬁ;‘fggw Sl 155 170 +9.7% 172 +1.2%
External sector, % of GDP
Current account -0.6 -0.2 +04 p.p. -09 -0.7 p.p.
Exports of goods and services 59.3 55.9 -34p.p. 57.2 +1.3 p.p. }
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Deviation Deviation
_ﬂ 2 Lelpivils (09/2015/05/2015) Gl (12/2015/09/2015)

Imports of goods and services
Financial account
Foreign direct investments

NBU International Reserve, USS bin
(as of the end of period)

External sector, % year to year (nominal)
Exports of goods and services
Imports of goods and services

Exchange rate, UAH/USS
Average rate
End of period

Public finances, UAH bin
Revenue of the Consolidated Budget
Expenditure of the Consolidated Budget
Total balance of the Consolidated Budget

The balance of the general government
(including the Pension Fund of Ukraine)

The balance of «Naftogaz» Ukraine
(IMF methodology)

Public debt and government-backed debt of Ukraine
Public finances, % of GDP

Revenue of the Consolidated Budget

Expenditure of the Consolidated Budget

Total balance of the Consolidated Budget

The balance of the general government
(including the Pension Fund of Ukraine)

The balance of «Naftogaz» Ukraine
(IMF methodology)

Public debt and government-backed debt of Ukraine
Social indicators

Unemployment rate (ILO methodology) aged 15-70,
percent of the economically active population in
respective age group

Averaged wage of workers, UAH

CONSENSUS FORECAST
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-619
31
2.8

17.5

5.1
4.2

25.00
24.70

614.3
685.6
-71.3

-93.8

-04

823

9.8

4149

-56.4
31
31

189

55
3.8

2510
25.60

667.9
7243
-56.5

-74.1

-89

15979

-04

70.8

104

4699

+5.5 p.p.

+0.3 p.p.

+14p.p.

+0.4 p.p.
-04p.p.

+0.4%
+3.6%

+8.7%
+5.6%
-14.8 UAH billion

-19.6 UAH billion

-0.7 UAH billion

-12.6%

+19 p.p.
+1.2p.p.
-0.7 p.p.

-09 p.p.

-1.5 p.p.

+0.6 p.p.

+13.3%

-57.6
3.2
3.7

19.6

4.6

25.50
26.06

662.0
738.0
-76.0

-83.8

-8.0

1759.6

296
33.0
-34

-04

78.7

9.9

4790

-1.2pp.

+0.1 p.p.
+0.6 p.p.

+0.7 p.p.

+1.6 p.p.
+0.8 p.p.

+1.6%
+1.8%

-0.9%
+1.9%

+19.5 UAH billion

+9.7 UAH billion

-0.9 UAH billion

+10.1%

+09 p.p.
+09 p.p.

+04 p.p.

+79 p.p.

-0.6 p.p.

+1.9%
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Table 10

Deviation Of The Consensus Forecast For 2015-2017
(as of December 2015)

Deviation Deviation

National accounts, UAH bin
Nominal GDP
Consumption

Gross capital formation

Net exports of goods and non-factorial services

National accounts, index, year to year
Real GDP
Consumption
Gross fixed capital formation
Exports of goods and services
Imports of goods and services

Output of particular economic
sectors, %, year to year

Agriculture
Industrial production
Inflation, index
Consumer price index (annual average)
Dec. versus Dec. of the previous year
Producer price index (annual average)
Dec. versus Dec. of the previous year
External sector, USS$ billion
Current account
Exports of goods and services
Imports of goods and services
Financial account
Foreign direct investments

NBU International Reserve,
US$ bin (as of the end of period)

External sector, % of GDP
Current account
Exports of goods and services

Imports of goods and services

30

19439
1691.4

267.5
-216

-10.3
-16.3
-16.9
-20.7
-269

-14.5

148.6
145
136.6
129.8

46.8
-48.3
0.6
0.8

-1.0
54.2
-559

22351
19278

315
-19.2

0.1
25
49
39

24

116.5
113.1
112.5
113.5

-0.8
50.1
-50.5
24
3.2

17.2

-09
572
-57.6

2485.5
2187.2
3824
-18.7

35

57
4.2

4.6

109.8
108
110.6
1093

-0.2
524

2.5
34

-0.2
554
-54.9

+15%
+14%
+16.5%
+2.3 UAH billion

+11.3 p.p.
+16.4 p.p.
+194 p.p.
+25.6 p.p.
+30.8 p.p.

+6 p.p.
+16.9 p.p.

=321 p.p.
-319p.p.
-24.1 p.p.
-16.3 p.p.

-0.1 USS billion
+71%
+4.6%

+4 pa3a
+2.4 USS billion

+43.3%

+0.1 p.p.
+3 p.p.
-1.7 p.p.

+11.2%

+13.5%

+22.8%
+0.5 UAH billion

+2.5p.p.
+2.9 p.p.
+2.5p.p.
+0.8 p.p.
+0.3 p.p.

+2.6 p.p.
+1.7 p.p.

-6.7 p.p.
-5.1p.p.
-1.9p.p.
-4.2p.p.

-0.6 US$ billion
+4.7%
+3%
+4.2%
+0.2 US$ billion

-1.2%

+0.7 p.p.

-1.8 p.p.
+2.7 p.p.
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‘ Deviation Deviation
0.8 3.2 3

Financial account +24p.p. -0.2 p.p.
Foreign direct investments 0.9 3.7 3.6 +2.7 p.p. -
NBU International Reserve,
US$ min (as of the end of period) 13 B 1 B [ IR
External sector, % year to year (nominal)
Exports of goods and services -28.1 71 75 +35.2 p.p. +04 p.p.
Imports of goods and services -309 46 6 +35.5 p.p. +1.4 p.p.
Exchange rate, UAH/USS
Average rate 22.50 25.50 26.25 +13.3% +2.9%
End of period 24,00 26.06 27.00 +8.6% +3.6%
Public finances, UAH bin
Revenue of the Consolidated Budget 606.0 662 731.7 +9.2% 10.5%
Expenditure of the Consolidated Budget 645.4 738 790 +14.3% 71%
Total balance of the Consolidated Budget -394 -76 -58.6 +36.6 UAH billion -17.4 UAH billion
The balance of the general government e -
(indudingthe Pensian Aund of Uksaine) -67.2 -83.8 -68.7 +16.6 UAH billion -15.1 UAH billion
LG e UG -619 -8 -438 ~539UAHbillion | -3.3 UAH billion
(IMF methodology)
PubI|.c debt and government-backed debt of 16588 17596 19238 +6.1% 93%
Ukraine
Public finances , % of GDP
Revenue of the Consolidated Budget 31.2 29.6 327 -1.6 p.p. +3.1 p.p.
Expenditure of the Consolidated Budget 33.2 33 353 -0.2p.p. +2.3p.p.
Total balance of the Consolidated Budget =20 -34 -26 +14p.p. -0.8 p.p.
The balance of the general government
(including the Pension Fund of Ukraine) i =2 =2t I ~LIPpR,
The balance of «Naftogaz» Ukraine
(IMF methodology) -3.2 -04 -0.2 -2.8p.p. -0.1 p.p.
PubI|.c debt and government-backed debt of 853 787 861 ~66p.p. A3pp.
Ukraine
Social indicators
Unemployment rate (ILO methodology) aged
15-70, percent of the economically active 10 99 94 -0.2p.p. -0.5 p.p.
population in respective age group
Averaged wage of workers, UAH 41175 4790.0 5575 +16.3% +16.4%
CONSENSUS FORECAST 31
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Methodological explanations
toTables 3,7,8,9and 10

The aggregated nominal values were calcu-
lated as a simple average value of the sum
of the relevant indicators presented by all
the forecasting organizations that partici-
pated in the Consensus Forecast survey.

To equalize the average (consensus) fig-
ures of the aggregated nominal values with
the sum of their components, the average
values of structural indicators (such as, for
example, consumption and investments)
were calculated indirectly with the help of
parts of these components in the aggregat-
ed value. For example, if an average weight
of consumption in GDP is known, then a
nominal value of consumption is equal to
the sum of this weight and the value of the
average consensus GDP calculated as a sim-
ple average.

Indices were calculated as a geometric aver-
age of the sum of the corresponding indica-
tors presented by all the organizations.

The average values of the indicators being
forecast as a percentage of GDP (particu-
larly, indicators of the external sector and

budget) were calculated as a ratio of the av-
erage nominal value of the indicator to the
relevant average GDP value. The indicators
forecast in US dollars were calculated as a
percentage of GDP on the basis of the aver-
age annual exchange rate.

Average values of the budget deficit/sur-
plus were calculated as a difference be-
tween the average values of revenues and
expenditures.

During preparation of the Consensus

Forecast, the organizations attending the

seminar provided the following materials:

v forecast assumptions regarding an eco-
nomic policy to be pursued in 2015-
2017, and some quantitative exogenous
parameters of development (presented
in Table 3);

v forecasts of the main macroeconomic in-
dicators for 2015 and 2017;

v/ additional text explanations given by
some organizations regarding their fore-
cast assumptions; and

v/ expertassessment of risks for 2015-2017
(presented in Tables 4, 5 and 6).
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