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Thank you, Mr. Chairman

I would like to draw the Members’ attention to new measures being applied by the Russian Federation which restrict the international transit of cargo from the territory of Ukraine to Kazakhstan via the Russian Federation. These restrictions are applied on top of other measures which Ukraine has brought to the Members’ attention since 2014 and in particular raised in communication of 13 January 2016. Ukraine notes that the Russian Federation failed to provide any relevant justification for the measures applied.
When considered jointly, all these measures are seriously disrupting not only bilateral trade but international trade as whole.
According to Presidential Decree No.1 and Government Resolution No.1 of January 1, 2016, from this date all international transit of cargo by automotive and railway transportation from the territory of Ukraine to Kazakhstan can only be carried out via 2 (two) check points at the Russian-Belarusian state border (one for automotive another for railway transport) instead of through the 25 (twenty five) check points at the Ukrainian – Russian border. This impedes trade from taking place via the routes most convenient for international transit. 

In addition according to the said legislation, all international transit cargo from territory of Ukraine to Kazakhstan shall in law be sealed with satellite system (special system GLONASS) and additional registration requirements applied to drivers. Moreover, in practice cargo shall move in police convoys of up to 10 trucks, two days a week. 
Application of those restrictions by the Russian Federation from January 1 to January 15 led to de facto ban of Ukrainian transit to the Caucasus, Central Asia, China and Mongolia. Further export was allowed subject to the restrictions provided above.

As a result of these restrictions, Ukrainian exports to the above countries have decreased by 60-80% in January 2016, when compared to the same month of 2015. In addition, during the same period, moreover cargo from Moldova, Turkey, Italy and Hungary were rejected for customs clearance by the Russian Federation’s customs authorities at the Ukraine-Russian Federation border. Some of this traffic in transit was rerouted via Belarus. 

Trade data show that the current transit conditions 1) decrease the volume of Ukrainian exports – worsening trade relations between Ukraine and other countries, 2) diminish the transit potential of Ukraine and 3) cause a negative impact on the regional transit and trade. 
Ukraine has very serious concerns about the compliance of the Russian Federation measures with Article V of the GATT 1994 on “Freedom of Transit”. Ukraine will raise concerns at the Council for Trade in Goods, the Committee on Agriculture, and in other relevant WTO Committees and herewith requests the Russian Federation to immediately lift these unreasonable and restrictive trade barriers and renew non-discriminating treatment accorded to traffic in transit to or from any third country, via the traditional and most convenient routes for international transit and without unnecessary delays, costs and restrictions. 
We urgently draw WTO Members’ attention to the substantial negative impact on global trade of such measures. And urge the Russian Federation to respect WTO rules! Rules must be respected! 
Thank you, Mr. Chairman
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