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N. Russian Federation – Trade Restricting Measures – Statements by the European Union, Japan, and the United States

STATEMENT BY UKRAINE 

Ukraine shares the concerns expressed by the European Union, Japan and the United States with respect to Russia’s trade restricting measures.

Russia's trade policies and measures of recent period demonstrate serious backsliding with obvious features of failure to observe WTO obligations.

Ukrainian producers and exporters continue to be affected by trade restrictions, outright bans and border measures persistently introduced by the Russian Federation. 

Such actions cause tangible losses and disrupt trade. It has become a rule already that the measures are taken by Russia in a non-transparent manner and unexpectedly. Let me illustrate the situation with a few examples.    
An unjustifiable and discriminatory ban on imports of Ukrainian confectionery products, introduced by Russia in July 2013, remains to be in effect until now. Ukraine received answers to its questions forwarded to the RF last summer only in April this year. They are vague, contradictory in logic and lack systemic approach and substance. Thus they testify that the RF do not consider favorably other Member’s request for clarification and do not cooperate properly. 

We have serious grounds to doubt that RF implemented the TBT Agreement as part of its national legal framework. The reference was made only to the Law on Consumer Rights Protection dated 1992 and technical regulation of 2011. Besides, the RF was not able to clearly explain, what sort of measure was this – TBT or SPS. 

Ukraine repeatedly raised this specific trade concern at the WTO TBT and SPS Committees, since we believe that this measure is inconsistent with Russia’s obligations under the WTO TBT and SPS Agreements. 

Another example. On the eve of this Council’s meeting, on the 7th of April, Russia banned imports of dairy produce from 5 Ukrainian companies on the grounds that cheeses produced by these enterprises, inspected by relevant Russian authorities, allegedly did not comply with requirements of Russian technical regulation on milk and dairy produce. 

Our understanding is that the RF has not adequately explored other possibilities of resolving the matter in a constructive way.

As you may well know Ukraine experienced considerable disruption of trade flows last summer due to sudden customs measures at the RF’s border, for which we, till today, have no substantial official explanation. Last month our traders complained about sudden unannounced measures at the RF’s border, which dramatically delayed our shipments. Some of them had to return back. In our view this is not very trade facilitating approach.

Of equal concern is for us the ability of the RF to comply with the provisions of free trade regime rules. We also received a worrying signal from our businesses that transit of our goods to the Middle Asia had experienced repeated problems. 

In light of these facts we call on the RF to respect recommendations of the World Customs Organisation in the area of verification, inspections, risk management system and considerably improve operations and be guided by best practices in the area.

In this context, Ukraine urges the Russian Federation to:

1. provide adequate explanation of its TBT or SPS measures against Ukrainian goods, 
2. to take immediate actions to remove unjustifiable trade restrictions and bans, 

3. to ensure transparency and cooperation at the border, more so in light of the adopted at Bali Trade Facilitation Agreement.

4. to implement bound rates on 150 tariff items in line with its accession commitment. 

We draw Members' attention to the fact that this non-compliance becomes a systemic threat to the multilateral trade relations.

We would like to reiterate once again that it is not an option for the WTO Member, it is its obligation to ensure non-discrimination, transparent predictable trade regime and refrain from using trade as an instrument of pressure or pursuit of other goals. 

Mr. Chairman, distinguished Members,

Ukraine acceded to the WTO as a country with integrity of its borders recognized and respected. Today part of it – Crimea- is occupied and annexed by the RF. It cannot but have consequences to trade.  Obstacles is being created for Ukrainian relevant bodies in charge of controls – SPS, veterinary, customs, etc. Moreover, Ukrainian natural resources in Crimea and economic potential is being illegally used by the RF on the result of this invasion. Ukrainian enterprises in Crimea incur losses, because their economic and trade ties have been ruined. We would like to give a warning to the Members that exports by the RF from Crimea are piracy. We call upon Members to be vigilant and introduce relevant measures counteracting such piracy.

Ukraine reserved its right to use all possibilities of the WTO system to ensure its rights and legitimate interests.

Thank you. 
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